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Annex 
 
Annex I. 2020 Management Report 
 

Wisdom Marine Lines Co., Ltd. 
2020 Management Report 

 

I. External Environment 

 

In 2020, the coronavirus spread across the globe, and wreaked havoc on both supply and demand sides 
of shipping. Before the scope of the pandemic became clear, governments imposed traffic restrictions 
in an attempt to keep the virus at bay. Most trading and shipping company owners opted to wait and see, 
while the demand for dry bulk shipping sustained a greater impact. Therefore, the dry bulk shipping 
market stagnated in the first half year, which in turn affected chartering and ship purchases and sales. 
However, a shrinking global economy and low oil prices made it easier to switch relatively smoothly to 
low sulphur fuels. 
 
In the second half year, the countries became able to counter more effectively the effects of the 
pandemic on economic activities. Previously suspended investing and manufacturing activities started 
to resume. Therefore, the dry bulk shipping market started recovering in the second half year, 
especially in time charters and freight futures. The overall Baltic Dry Index (BDI) has not returned to 
the level in 2019. However, a steadily recovering market sends a positive signal to dry bulk shipping 
companies. The rising demand for container transportation in the fourth quarter can be considered a 
sign of economic activities recovering from the shock of the pandemic. Meanwhile, more ship 
purchases and sales were showing up in the market. 
 
While the dry bulk shipping market had started recovering in the second half of 2020, newbuilding 
investment remained relatively low. The total number of newbuilding orders was below the level in 
2019 for all types of ships. Given the pressure to replace old ships aged 20 years or more, the 
possibility of a supply shortage remains in the dry bulk shipping market. Moreover, the United Nations 
is not putting any hold on shipping related environmental regulations because of the pandemic. Carbon 
reduction requirements may raise the operating costs for old ships even higher in the next three to five 
years. Therefore, supply and demand of dry bulk shipping will continue to provide basic support for 
freight in the medium term.  

 

II. 2020 Business Results 

 

In 2020, we had 8 newbuild ships and 1 fewer ship under management. The number of ships in our 
fleet underwent a net increase of 7, and the total number of ships in our fleet was 136 at the end of the 
year. 
 
We had intended to take advantage of the supply-demand mismatch to increase profits in 2020. 
Therefore, the number of ships with contract renewal and index linked rent was higher in the first 
quarter compared to previous years. However, COVID-19 created unanticipated volatility in the market. 
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Having sustained larger market volatility, neither of our revenue and profit performed well in the first 
half year. Fortunately, the average gross profit margin on newbuilding stayed close to 40%, which was 
a significant contribution to the overall profit margin. The economy started to recover in the second 
half year, and we adopted more conservative business strategies. As a result, profits showed slight 
increases, and the gross profit margin rose from 7.64% in the first half year to 19.07% in the second 
half year. The gross profit margin was 13.88% for the year. The total revenue was US$405.1 million, 
9.47% lower compared to the previous year. 
 
In terms of nonoperating income, we had little nonoperating income in 2020. However, the interest 
expenses fell by US$16.1 million compared to the previous year, and the foreign exchange loss was 
recognized at US$8.3 million due to appreciation of the Japanese yen. The net operating profit was 
US$51 million for the year, and the net income after tax was US$4 million. 
 
Furthermore, to counter the uncertainties created by the coronavirus and the cash flow pressure created 
by suspension of asset disposal, we were fortunate to have the support of several major banks with 
whom we had a business relationship and been granted suspension of repayments, change of interest 
rates, and cash issues in mid-year. These measures were intended to strengthen our financial stability 
amid market changes.  

 

III. 2021 Business Plan 

 
We expect to have 7 more newbuild ships delivered in 2021. They include 2 kamsarmax, 1 supramax, 3 
handysize, and 1 liquefied petroleum gas ship. All are built by first class Japanese builders, such as 
Imabari, JMU, Namura, Tsuneishi, Onomichi, and Murahide. These newbuild ships include 3 
environmentally friendly vessels that comply with the Tier III NOx emission standards. 
 
Given the market is on track for a steady recovery, a reasonable profit margin is still ensured for most 
time charters. We will continue to seek opportunities in working with long-term customers gradually in 
newbuild ships and contract renewal. The goal is to increase profits steadily as the market recovers. In 
addition, we will lock in index linked rents at appropriate timing to ensure stable cash flows. 
 
Furthermore, the ship disposal plans suspended due to the pandemic in 2020 can be expected to resume 
in 2021 in order to increase efficiency for the entire fleet and keep improving our financial structure. 
Meanwhile, we will follow changes in the laws and regulations closely in order to re-evaluate our 
capital expenditure plans and ensure we have an environmentally friendly and energy saving fleet that 
is healthy and competitive. 
 
 
 
 
 
 
 

Chairman James Lan 
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Annex II. Audit Report of Independent Auditors and 2020 Financial Report 

 

 

Audit Report of Independent Auditors 

English Translation of a Report Originally Issued in Chinese 

 

Independent Auditors’ Report 
 
To the Board of Directors and Stockholders of 
Wisdom Marine Lines Co., Limited (Cayman) 
 
Opinion 
 
We have audited the accompanying consolidated balance sheets of Wisdom Marine Lines Co., Limited 
(Cayman) (the “Company”) and its subsidiaries (together the “Group”) as of 31 December 2020 and 
2019, and the related consolidated statements of comprehensive income, changes in equity and cash 
flows for the years ended 31 December 2020 and 2019, and notes to the consolidated financial 
statements, including the summary of significant accounting policies (together “the consolidated 
financial statements”).  
 
In our opinion, the consolidated financial statements referred to above present fairly, in all material 
respects, the consolidated financial position of the Company and its subsidiaries as of 31 December  
2020 and 2019, and their consolidated financial performance and cash flows for the years ended 31 
December 2020 and 2019, in conformity with the requirements of the International Financial Reporting 
Standards, International Accounting Standards, Interpretations developed by the International Financial 
Reporting Interpretations Committee or the former Standing Interpretations Committee. 
 
Basis for Opinion 
 
We conducted our audits in accordance with the Regulations Governing Auditing and Attestation of 
Financial Statements by Certified Public Accountants and auditing standards generally accepted in the 
Republic of China. Our responsibilities under those standards are further described in the Auditors’ 
Responsibilities for the Audit of the Consolidated Financial Statements section of our report. We are 
independent of the Company and its subsidiaries in accordance with the Norm of Professional Ethics 
for Certified Public Accountant of the Republic of China (the “Norm”), and we have fulfilled our other 
ethical responsibilities in accordance with the Norm. We believe that the audit evidence we have 
obtained is sufficient and appropriate to provide a basis for our opinion. 
 
Key Audit Matters 
 
Key audit matters are those matters that, in our professional judgment, were of most significance in our 
audit of 2020 consolidated financial statements. These matters were addressed in the context of our 
audit of the consolidated financial statements as a whole, and in forming our opinion thereon, and we 
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do not provide a separate opinion on these matters. 
  
Revenue recognition 
 
Hire revenues amounted to $379,014,925 for the year ended 31 December 2020, accounting for 94% of 
operating revenues, which is significant to the consolidated financial statements. Therefore, we have 
determined the validity of hire revenue as a key audit matter. The audit procedures we conducted 
regarding the hire revenue recognition included but not limited to the following: understanding the 
design and implementation of internal controls with regard to hire revenue recognition in order to 
design relevant internal control audit procedures in response to the validity of hire revenue so as to 
verify the effectiveness of the design and implementation of the Group's internal controls; selecting 
samples from the population of hire revenues to perform tests of control and tests of details; examining 
lease contracts, debit notes, bank statements and remittances to ensure whether recognition of hire 
revenues are in accordance with contract terms and remitters are consistent with the counterparty of the 
lease contracts, performing confirmations of lease contracts to verify existence of lessees and validity 
of contract terms; analyzing variances in hire revenues and fluctuations in gross margin and assessing 
the reasonable. We also evaluated the disclosure regarding revenue recognition in Notes 4 and 6 of the 
consolidated financial statements. 
 
Impairment of property, plant and equipment 
 
As at 31 December 2020, the amount of the Group’s property, plant and equipment was 
$2,612,894,085, which accounted for 89% of total assets. The management assessed if there is any 
indication that an asset may be impaired on balance sheet date. If there is any indication that an asset 
may be impaired, the Group should evaluate the recoverable amount of the cash-generating-unit 
(CGU), to which the asset belongs. The property, plant and equipment of the Group mainly consists of 
vessel equipment. The subsidiaries of the Company took the one-vessel-one-company strategy to 
manage vessels, and the main CGU for each subsidiary is their vessels. With the view that the amount 
of property, plant and equipment being material and the calculation of recoverable amount involving 
numerous assumptions and estimates, we have determined the impairment of property, plant and 
equipment as a key audit matter. The audit procedures we conducted regarding the impairment of 
property, plant and equipment included but not limited to the following: evaluating the appropriateness 
of the accounting policy for impairment of property, plant and equipment; inspecting the impairment 
evaluation report provided by the Group and assessing the reasonableness of managements 
identification of indicators of impairment and the assumptions used, including identification of CGU, 
estimation of cash flows and discount rate. We also evaluated the disclosure regarding property, plant 
and equipment in Notes 4, 5 and 6 of the consolidated financial statements. 
 
Responsibilities of Management and Those Charged with Governance for the Consolidated 
Financial Statements 
 
Management is responsible for the preparation and fair presentation of the consolidated financial 
statements in accordance with the requirements of the International Financial Reporting Standards, 
International Accounting Standards, Interpretations developed by the International Financial Reporting 
Interpretations Committee and Interpretations developed by the Standing Interpretations Committee 
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and for such internal control as management determines is necessary to enable the preparation of 
consolidated financial statements that are free from material misstatement, whether due to fraud or 
error.  
 
In preparing the consolidated financial statements, management is responsible for assessing the ability 
to continue as a going concern of the Company and its subsidiaries, disclosing, as applicable, matters 
related to going concern and using the going concern basis of accounting unless management either 
intends to liquidate the Company and its subsidiaries or to cease operations, or has no realistic 
alternative but to do so.  
 
Those charged with governance, including audit committee, are responsible for overseeing the financial 
reporting process of the Company and its subsidiaries. 
 
Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements 
 
Our objectives are to obtain reasonable assurance about whether the consolidated financial statements 
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s 
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a 
guarantee that an audit conducted in accordance with auditing standards generally accepted in the 
Republic of China will always detect a material misstatement when it exists. Misstatements can arise 
from fraud or error and are considered material if, individually or in the aggregate, they could 
reasonably be expected to influence the economic decisions of users taken on the basis of these 
consolidated financial statements. 
 
As part of an audit in accordance with auditing standards generally accepted in the Republic of China, 
we exercise professional judgment and maintain professional skepticism throughout the audit. We also:  
 
1. Identify and assess the risks of material misstatement of the consolidated financial statements, 

whether due to fraud or error, design and perform audit procedures responsive to those risks, and 
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of 
not detecting a material misstatement resulting from fraud is higher than for one resulting from 
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the 
override of internal control.  

 
2. Obtain an understanding of internal control relevant to the audit in order to design audit procedures 

that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the internal control of the Company and its subsidiaries. 

 
3. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 

estimates and related disclosures made by management.  
 
4. Conclude on the appropriateness of management’s use of the going concern basis of accounting and, 

based on the audit evidence obtained, whether a material uncertainty exists related to events or 
conditions that may cast significant doubt on the ability to continue as a going concern of the 
Company and its subsidiaries. If we conclude that a material uncertainty exists, we are required to 



 

17 

draw attention in our auditor’s report to the related disclosures in the consolidated financial 
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based 
on the audit evidence obtained up to the date of our auditor’s report. However, future events or 
conditions may cause the Company and its subsidiaries to cease to continue as a going concern.  
 

5. Evaluate the overall presentation, structure and content of the consolidated financial statements, 
including the accompanying notes, and whether the consolidated financial statements represent the 
underlying transactions and events in a manner that achieves fair presentation. 

 
6. Obtain sufficient appropriate audit evidence regarding the financial information of the entities or 

business activities within the Company and its subsidiaries to express an opinion on the consolidated 
financial statements. We are responsible for the direction, supervision and performance of the group 
audit. We remain solely responsible for our audit opinion.  

 

We communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit and significant audit findings, including any significant deficiencies in 
internal control that we identify during our audit.  
 
We also provide those charged with governance with a statement that we have complied with relevant 
ethical requirements regarding independence, and to communicate with them all relationships and other 
matters that may reasonably be thought to bear on our independence, and where applicable, related 
safeguards.  
 
From the matters communicated with those charged with governance, we determine those matters that 
were of most significance in the audit of 2020 consolidated financial statements and are therefore the 
key audit matters. We describe these matters in our auditor’s report unless law or regulation precludes 
public disclosure about the matter or when, in extremely rare circumstances, we determine that a matter 
should not be communicated in our report because the adverse consequences of doing so would 
reasonably be expected to outweigh the public interest benefits of such communication. 
 
 
 
Lin, Li Huang 
Lu, Chian Uen 
Ernst & Young, Taiwan 
26 February 2021 

 

 
Notice to Readers 

The accompanying consolidated financial statements are intended only to present the financial position, results of operations and cash 
flows in accordance with accounting principles and practices generally accepted in the Republic of China and not those of any other 
jurisdictions. The standards, procedures and practices to audit such consolidated financial statements are those generally accepted and 
applied in the Republic of China. 
Accordingly, the accompanying consolidated financial statements and report of independent accountants are not intended for use by those 
who are not informed about the accounting principles or auditing standards generally accepted in the Republic of China, and their 
applications in practice. As the financial statements are the responsibility of the management, Ernst & Young cannot accept any liability 
for the use of, or reliance on, the English translation or for any errors or misunderstandings that may derive from the translation. 
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Annex III. Audit Committee Report on the review of the 2020 Financial Report 

 

 

Wisdom Marine Lines Co., Limited 

Audit Committee’s Review Report 

 
The Board of Directors has prepared the Company’s 2020 Business Report, Financial Statements 

and proposal for distribution of 2020 earnings. Of which, the Financial Statements have been 

audited by Lin, Li Huang and Lu, Chian Uen, Ernst & Young, Taiwan.  

The 2020 Business Report, Financial Statements and proposal for distribution of 2020 earnings 

have been audited by us as Audit Committee of the Company. We deem no inappropriateness on 

these documents. Pursuant to Article 14-4 of the Securities and Exchange Act and Article 219 of the 

Company Act, we hereby submit this report. 

Please review. 

 

 

 

 

 

To 

The 2021 Annual General Meeting 

 

 

 

 

 

 

Wisdom Marine Lines Co., Limited 

Chairman of the the Audit Committee : Tu, Neng-Mo 

On the date of March 26, 2021 
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Annex IV. Comparison Table the Rules of Board Meetings 

Article 

Number 
After Amendment Prior to Amendment Reason 

11 (Item 1 ~ 2 Omitted) 

 

If at any time during the 

proceeding of a board of 

directors meeting the 

directors sitting at the 

meeting are not more than 

half of the directors present at 

the meeting, then upon 

motion by the directors 

sitting at the meeting, the 

chair shall declare a 

suspension of meeting, in 

which case Article 8, 

paragraph 5 of the preceding 

article shall apply mutatis 

mutandis. 

(Item 1 ~ 2 Omitted) 

 

If at any time during the 

proceeding of a board of 

directors meeting the 

directors sitting at the 

meeting are not more than 

half of the directors present at 

the meeting, then upon 

motion by the directors 

sitting at the meeting, the 

chair shall declare a 

suspension of meeting, in 

which case Article 8, 

paragraph 3 of the preceding 

article shall apply mutatis 

mutandis. 

  

 

Allow item adjustments. 

15 (Item 1 ~ 2 Omitted) 

 

The provisions of Article 

180, paragraph 2 of the 

Company Act, as applied 

mutatis mutandis under 

Article 206, paragraph 4 of 

that Act, apply to resolutions 

of board of directors 

meetings when a board 

director is prohibited from 

exercising voting rights. 

 

(Item 1 ~ 2 Omitted) 

 

The provisions of Article 

180, paragraph 2 of the 

Company Act, as applied 

mutatis mutandis under 

Article 206, paragraph 3 of 

that Act, apply to resolutions 

of board of directors 

meetings when a board 

director is prohibited by the 

preceding paragraph from 

exercising voting rights. 

 

 

 

In line with the Article 

180, paragraph 3 of the 

Company Act, the 

paragraph 2 was added, 

the original paragraph 2 

was adjusted to the 

paragraph 3 and the text 

was revised. 
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Annex V. Comparison Table for the Proposed Amendments to the Existing Articles of 

Association 

Article 

Number 
After Amendment Prior to Amendment Reason 

Article 

30 

30. (A) The Company may by 

Special Resolution: 

(a) together with the approval of 

the Board, issue any Special Shares 

in accordance with Article 4 and 5;  

(b) change its name;  

(c) change the currency 

denomination of its share capital 

and/or increase the share capital by 

such sum, to be divided into new 

Shares of such Classes of such par 

value, as the resolution shall 

prescribe;  

(d) subject to the Law and the 

Taiwan Laws, reduce its share 

capital and any capital redemption 

reserve in any manner authorised 

by Law and the Taiwan Laws;  

(e) participate in the 

merger/consolidation and dissolve 

thereafter, or carry on the general 

transfer, or be acquired by means of 

share exchange, as well as carry on 

a division which resulting in the 

termination of the trading of shares 

on TSE market, and the surviving, 

transferee or newly incorporated 

company is not a listed or GTSM 

company. carry on the general 

transfer and the trading of Shares 

then traded on TSE markets shall 

be terminated while the transferee 

company is not listed on the GreTai 

Securities Market or TSE; and 

30. (A) The Company may by 

Special Resolution: 

(a) together with the approval of 

the Board, issue any Special Shares 

in accordance with Article 4 and 5;  

(b) change its name;  

(c) change the currency 

denomination of its share capital 

and/or increase the share capital by 

such sum, to be divided into new 

Shares of such Classes of such par 

value, as the resolution shall 

prescribe;  

(d) subject to the Law and the 

Taiwan Laws, reduce its share 

capital and any capital redemption 

reserve in any manner authorised 

by Law and the Taiwan Laws;  

(e) carry on the general transfer 

and the trading of Shares then 

traded on TSE markets shall be 

terminated while the transferee 

company is not listed on the GreTai 

Securities Market or TSE; and 

(f) carry on a division and the 

trading of Shares then traded on 

TSE market shall be terminated 

while the surviving or newly 

incorporated transferee company 

after the division is not listed on the 

GreTai Securities Market or TSE. 

(B) The Company may, by a 

Special Resolution for Mergers, 

effect a Merger of the Company in 

To comply with 

recent 

amendments to 

laws and 

regulations 

promulgated by 

the Taiwan 

Stock Exchange 

on Deceember 

25, 2019 per 

Letter No. 

10800235681. 
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Article 

Number 
After Amendment Prior to Amendment Reason 

(f) carry on a division and the 

trading of Shares then traded on 

TSE market shall be terminated 

while the surviving or newly 

incorporated transferee company 

after the division is not listed on the 

GreTai Securities Market or TSE. 

 (B) The Company may, by a 

Special Resolution for Mergers, 

effect a Merger of the Company in 

accordance with the Law. 

accordance with the Law. 

Article 

44 

44 (A) The following matters shall 

be specified in the notice of a 

general meeting with the of their 

major content, and shall not be 

proposed as ad hoc motions; the 

major content may be published on 

the website designated by the 

Commission and the GreTai 

Securities Market or TSE or the 

Company, and such website shall 

be indicated in the above notice: 

(a) election or discharge of 

Directors; 

(b) amendments to the 

Memorandum of Association 

and/or these Articles; 

(c) reduction of capital; 

(d) application for the approval of 

ceasing Shares to be publicly 

offered;  

(e) share exchange, winding-up, 

Merger or Spin-off of the 

Company; 

(f) entering into, amendment to, 

or termination of any contract for 

44 (A) The following matters shall 

be specified in the notice of a 

general meeting with the of their 

major content, and shall not be 

proposed as ad hoc motions; the 

major content may be published on 

the website designated by the 

Commission and the GreTai 

Securities Market or TSE or the 

Company, and such website shall 

be indicated in the above notice: 

(a) election or discharge of 

Directors; 

(b) amendments to the 

Memorandum of Association 

and/or these Articles; 

(c) reduction of capital; 

(d) application for the approval of 

ceasing Shares to be publicly 

offered;  

(e) winding-up, Merger or 

Spin-off of the Company; 

(f) entering into, amendment to, 

or termination of any contract for 

lease of its business in whole, or for 

To comply with 

recent 

amendments to 

laws and 

regulations 

promulgated by 

the Taiwan 

Stock Exchange 

on Deceember 

25, 2019 per 

Letter No. 

10800235681. 
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Article 

Number 
After Amendment Prior to Amendment Reason 

lease of its business in whole, or for 

entrusting business, or for regular 

joint operation with others; 

(g) the transfer of the whole or 

any material part of its business or 

assets;  

(h) taking over another's whole 

business or assets, which will have 

a material effect on the business 

operation of the Company; 

(i) carrying out private placement 

of its securities; 

(j) granting waiver to the 

Director’s engaging in any business 

within the scope of business of the 

Company; 

(k) distributing part or all of its 

dividends or bonus by way of 

issuance of new Shares; and 

(l) capitalization of the statutory 

reserve and the Capital Reserve 

(subject to Article 137) by issuing 

new Shares or cash to its then 

Shareholders in proportion to the 

number of Shares being held by 

each of them. 

(B) However, a Shareholder may 

submit proposal by ad hoc motions 

at a general meeting if such 

proposal is related to the matters 

specified in the notice for such 

general meeting. 

entrusting business, or for regular 

joint operation with others; 

(g) the transfer of the whole or 

any material part of its business or 

assets;  

(h) taking over another's whole 

business or assets, which will have 

a material effect on the business 

operation of the Company; 

(i) carrying out private placement 

of its securities; 

(j) granting waiver to the 

Director’s engaging in any business 

within the scope of business of the 

Company; 

(k) distributing part or all of its 

dividends or bonus by way of 

issuance of new Shares; and 

(l) capitalization of the statutory 

reserve and the Capital Reserve 

(subject to Article 137) by issuing 

new Shares or cash to its then 

Shareholders in proportion to the 

number of Shares being held by 

each of them. 

(B) However, a Shareholder may 

submit proposal by ad hoc motions 

at a general meeting if such 

proposal is related to the matters 

specified in the notice for such 

general meeting. 
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Annex VI. Comparison Table for the amendments to the Rule of General Meeting 

Article 

Number 

After Amendment Prior to Amendment Reason 

3 (Item 1 ~ 3 Omitted) 

 

Election or dismissal of directors 

or supervisors, amendments to 

the articles of Incorporation, 

reduction of capital, application 

for the approval of ceasing its 

status as a public company, 

approval of competing with the 

company by directors, surplus 

profit distributed in the form of 

new shares, reserve distributed in 

the form of new shares, 

dissolution, merger, spin-off, or 

any matters as set forth in 

Paragraph I, Article 185 of the 

Company Act, Article 26-1, 

Article 43-6 of Securities and 

Exchange Act, Article 56-1 and 

Article 60-2 of Regulations 

Governing the Offering and 

Issuance of Securities by 

Securities Issuers hereof shall be 

itemized in the causes or subjects 

to be described and the essential 

contents shall be explained in the 

notice to convene a meeting of 

shareholders, and shall not be 

brought up as extemporary 

motions. 

 

(Item 5 Omitted) 

 

A shareholder holding 1 percent 

or more of the total number of 

(Item 1 ~ 3 Omitted) 

 

Election or dismissal of directors 

or supervisors, amendments to the 

articles of Incorporation, reduction 

of capital, application for the 

approval of ceasing its status as a 

public company, approval of 

competing with the company by 

directors, surplus profit distributed 

in the form of new shares, reserve 

distributed in the form of new 

shares, dissolution, merger, 

spin-off, or any matters as set 

forth in Paragraph I, Article 185 

hereof shall be itemized in the 

causes or subjects to be described 

and the essential contents shall be 

explained in the notice to convene 

a meeting of shareholders, and 

shall not be brought up as 

extemporary motions; the essential 

contents may be posted on the 

website designated by the 

competent authority in charge of 

securities affairs or the company, 

and such website shall be 

indicated in the above notice. 

 

 

 

(Item 5 Omitted) 

 

A shareholder holding 1 percent or 

more of the total number of issued 

 

 

To comply 

with recent 

amendments 

to laws and 

regulations 

promulgated 

by the Taiwan 

Stock 

Exchange 

Corporation 

on June 3, 

2020 per 

Letter No. 

10900094681. 

 

Adjust the 

way of 

announcement 

in line with 

the 

regulations. 

 

 

 

 

 

 

 

 

 

 

To comply 

with recent 
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Article 

Number 

After Amendment Prior to Amendment Reason 

issued shares may submit to this 

Corporation a proposal for 

discussion at a regular 

shareholders meeting. Such 

proposals, is limited to one only, 

and no proposal containing more 

than one item will be included in 

the meeting agenda, provided a 

shareholder proposal for urging 

the corporation to promote 

public interests or fulfill its 

social responsibilities may still 

be included in the agenda by the 

board of directors. In addition, 

when the circumstances of any 

subparagraph of Article 172-1, 

paragraph 4 of the Company Act 

apply to a proposal put forward 

by a shareholder, the board of 

directors may exclude it from the 

agenda.  

 

(Omitted) 

 

shares may submit to this 

Corporation a written proposal for 

discussion at a regular 

shareholders meeting. Such 

proposals, however, are limited to 

one item only, and no proposal 

containing more than one item 

will be included in the meeting 

agenda. A shareholder proposal 

proposed for urging the Company 

to promote public interests or 

fulfil its social responsibilities 

may still be included in the agenda 

by the Board. In addition, when 

the circumstances of any 

subparagraph of Article 172-1, 

paragraph 4 of the Company Act 

apply to a proposal put forward by 

a shareholder, the board of 

directors may exclude it from the 

agenda. 

 

(Omitted) 

amendments 

to laws and 

regulations 

promulgated 

by Article 

172, 

paragraph 5 of 

the Company 

Act, and the 

amend the 

paragraph 6 of 

Letter No. 

10700105410. 

9 

 

(Item 1 Omitted) 

 

The chair shall call the meeting 

to order at the appointed meeting 

time and announce the number 

of non-voting rights and the 

number of shares present. 

However, when the attending 

shareholders do not represent a 

majority of the total number of 

issued shares, the chair may 

announce a postponement, 

(Item 1 Omitted) 

 

The chair shall call the meeting to 

order at the appointed meeting 

time. However, when the 

attending shareholders do not 

represent a majority of the total 

number of issued shares, the chair 

may announce a postponement, 

provided that no more than two 

such postponements, for a 

combined total of no more than 1 

 

 

In order to 

improve 

corporate 

governance 

and safeguard 

the rights and 

interests of 

shareholders, 

the paragraph 

2 is amended. 
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Article 

Number 

After Amendment Prior to Amendment Reason 

provided that no more than two 

such postponements, for a 

combined total of no more than 1 

hour, may be made. If the 

quorum is not met after two 

postponements and the attending 

shareholders still represent less 

than one third of the total 

number of issued shares, the 

chair shall declare the meeting 

adjourned. 

 

(Omitted) 

hour, may be made. If the quorum 

is not met after two 

postponements and the attending 

shareholders still represent less 

than one third of the total number 

of issued shares, the chair shall 

declare the meeting adjourned. 

 

 

 

 

 

(Omitted) 

14 The election of directors or 

supervisors at a shareholders 

meeting shall be held in 

accordance with the applicable 

election and appointment rules 

adopted by this Corporation, and 

the voting results shall be 

announced on-site immediately, 

including the names of those 

elected and lose the election as 

directors and supervisors and the 

numbers of votes with which 

they were elected. 

 

(Omitted) 

The election of directors or 

supervisors at a shareholders 

meeting shall be held in 

accordance with the applicable 

election and appointment rules 

adopted by this Corporation, and 

the voting results shall be 

announced on-site immediately, 

including the names of those 

elected as directors and 

supervisors and the numbers of 

votes with which they were 

elected. 

 

(Omitted) 

In order to 

improve 

corporate 

governance 

and safeguard 

the rights and 

interests of 

shareholders, 

the paragraph 

1 is amended. 

 

 


